
Previous: 7,705.5 PSEi change: -0.83%

High: 7,754.5 Best: LTG +2.97%

Low: 7,588.0 2nd best: URC +0.66%

Close: 7,641.8 2nd worst: BDO -3.06%

Val. traded (mn): 6,011.6 Worst: SCC -3.33%

Tenor Change Yield Tenor Change Yield

3 months -0.0310 5.5570 5 years -0.0040 6.1600

6 months +0.0050 5.8880 7 years -0.0100 6.2420

1 year +0.0050 6.0600 10 years -0.0410 6.3160

2 years +0.0050 6.0630 20 years -0.0080 6.6360

3 years +0.0030 6.0890 30 years -0.0048 6.7345

4 years - 6.1220

Previous Close Previous Close

PHP/USD 51.700 51.700 EUR/USD 1.1402 1.1402

Tenor Change Yield Tenor Change Yield

3 months -0.0030 2.4296 5 years +0.0440 2.5562

6 months +0.0073 2.5015 10 years +0.0381 2.7531

2 years +0.0385 2.5526 30 years +0.0424 3.1226

Philippine peso

March 4, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equity market slided on upweight of mainland Chinese companies in MSCI's global benchmarks. Meanwhile, local yields declined as traders

await inflation print. Lastly, the peso did not move and stayed below 52-level.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equity indices rose across the board after release of economic data and positive developments in the US-China trade war. US Treasury yields

rose and the US Dollar strengthened despite weak manufacturing and consumer sentiment data. 
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 The local equities market dropped on the back of heavy net foreign selling of 
USD 31.66 mn. This was brought by increase in weights of mainland Chinese 
companies in MSCI's global benchmarks. The PSEi closed at 7,641.77 (-0.83% 
DoD). 

 Local fixed income yields declined as traders await inflation print on Tuesday. 
A BusinessWorldpoll indicated an inflation median estimate of 4.1% in February, 
lower than 4.4% in January. On average, yields declined by 0.73 bps. 

 The Philippine Peso stayed below 52-level on the back of sustained net foreign 
portfolio investments. The recent strength of the Peso can also be attributed to 
pause in US Federal Reserve tightening and easing concerns on global trade. 
The USD/PHP pair closed at 51.7 (0.00% DoD). 

 Manila Electric Company (PSEi Ticker: MER) announced its registered 
securities with common stock amounting to 1.13bn shares and PHP18.5 worth of 
debt securities. The company previouslt declared a final cash dividend of Php 
10.6/sh payable on April 15, 2019. In addition to the dividends paid last Sept. 
2018, total cash dividends paid amounted to P15.9/sh. 

 In a poll by BusinessWorld, median estimate for February inflation is 4.1%, 
30bps lower than January's 4.4% as the impact of increased excise taxes 
continued to dissipate. Also, lower rice prices in February might contribute to 
lower inflation pressure. If realized, this will be the 4th straight decline in inflation 
rates.  

 US equities rebounded, with the US and China reaching the final stages of  trade 
deal negotiations, with China finallly offering lower tariffs and possibly lifting other 
restrictions on US corporates. Gains were limited however, on the continued 
slowdown in the US ISM Manufacturing print (Act.: 54.2, Exp.: 55.8, Prev.: 56.6). 
The DJIA closed at 26,026.32 (+0.50% DoD) while the S&P500 ended at 2,803.69 
(+0.69% DoD). 

 European stocks  advanced as Prime Minister Theresa May was handed a list of 
conditions her deal needs to meet to draw support of hard-line Brexiteers. The 
MSCI Europe closed at 126.34 (+0.37% DoD).  

 Asian stocks slightly rose on the back of reports than US and China are close to a 
trade deal. Moreover, US may call off additional tariffs on imports, lifting risk 
appetite of investors. The MSCI APxJ closed at 524.41 (0.40% DoD). 

 US Treasury yields continued to rise on demand for riskier assets following 
positive developments in the US-China trade talks. On average, yields rose 2.79 
bps, with the 10-year rising 3.81 bps to 2.7531%. 

 The US Dollar continued to strengthen on hopes that the US-China trade talks 
would reach a positive resolution, despite downbeat economic data on US 
manufacturing and consumer sentiment. The DXY ended at 96.5270(+0.38% DoD). 


